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EXERCISE: UNIT V : NAME

LABINST.

LAB TIME

1. Compare the short-run equilibrium of a monopolist to that of a perfact competitor
using one graph. Be sure to label the deadweight loss and explain why it exists.

2. Why is the "fair" rate of return, as interpreted by the courts, the same things as
average cost pricing?
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3. Economists define economic efficiency as P = MC, the result that occurs in a perfectly
competitive market. Why is the monopoly market structure considered economically

inefficient?

4. Why is the MR curve always below the AR curve?
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