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1. Compare the short-run equilibrium conditions of the monopolistically competitive firm

with that of the monopolist and perfect competitor using graphs. Be sure to show any
dead weight loss.

2. Graph the Long Run Equilibrium for a typical monopolistic competitor. Compare the
outcome (Q) with that which would evolve if the industry were competitive.
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ed with firms in monopolistic competition as
ly. Would you recommend regulation of
ate or reduce the dead weight loss?

3. Discuss the dead weight loss associat
compared to that in pure mMONopo
monopolistically competitive firms to elimin

4. Why do economists say that firms in imperfectly competitively market structures are

'rivals”® rather than "competitors"?
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