EXERCISE: UNIT | NAME
LAB INST.

LAB TIME

Short Answer (Use graphs in your answers)

1. Draw a supply and demand curve and show the equilibrium price and quantity.
Suppose that a relevant price ceiling were imposed by the government. Show the
effects on the quantity supplied and demanded.

2. Why would one expect that an increase in the price of movie tickets wouid cause an
increase in the demand for VCR movie rentals?
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3. List four reasons the demand for good X will shift and explain them.
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4. Draw a hypothetical demand and supply curve for wheat. Show on the graph aif of i
the effects of a change in technology that reduces the need for pesticides. J‘
|
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